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Trending this week....

Pinterest jumped on the eCommerce bandwagon this week,
announcing plans to offer the ability to buy products from inside
pinned items (aka 'buyable pins'). Both Stripe and Braintree are
working with Pinterest on the initiative.
 
In regulation news, regarding Operation Choke Point, the House
passed a measure on Wednesday that looks to prohibit the
Justice Department from using any funds to carry out the
controversial program. After failed past attempts by Congress to
end Choke Point, members this time are hopeful this strategy will
work.
 
Other highlights this week include:

TSG Rebrands Leading Analytical Tool as 'AIM'
'Roadmap' Clarifies Fraud Liability Shift
Wall St Watchdog Publishes Ultimate Rules on Bitcoin Biz
Payments and Omni-channel Banking
Why is Almost No One Using Apple Pay?

NEW eReport
Bitcoin & Virtual Currency: Hype or Necessity?
Despite an explosion in media coverage, virtual currencies such as Bitcoin
are misunderstood. So what is it? This 43-page report reviews the
mechanics of the currency and offers some thoughts on its
characteristics and future applications. The report also provides
detailed information around the current state of Bitcoin including
merchant acceptance figures. The second half of the report provides a
deeper analysis on how Bitcoin compares to the current payments
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infrastructure, niche payment opportunities where Bitcoin can be
leveraged and recommendations for payment players concerning the
evolving virtual currency ecosystem and how they can prepare for the
rapidly changing virtual currency market.

See the content preview here and order here. 
Interested in other reports? Check out TSG's mid-year
eReport update for special pricing!

Featured

The Strawhecker Group Rebrands Leading Analytical Tool
as "AIM"

6/05/15 BusinessWire

The Strawhecker Group (TSG),
has rebranded its industry
leading analytical tool as AIM
(Acquiring Industry Metrics).  
 
AIM is a dynamic data warehouse populated with six years of consistent
data from three million merchants. The dataset represents over 30
percent of the U.S. card-accepting market.
 
"We are excited to rebrand the product to better reflect its capabilities.
AIM is a tool that helps our clients 'AIM' at high growth markets, 'AIM' to
lower attrition, and 'AIM' for better portfolio performance," said Mike
Strawhecker, Vice President at The Strawhecker Group. "The platform's
evolution is a testament to the foresight of our clients in realizing the
power of big data."

Pinterest Brings E-Commerce to Social Scrapbooking With
'Buy It' Button

6/02/15 BITs
Pinterest, the online social scrapbooking service, has long claimed to help
people discover new things in the real world. Soon users will be able to
buy those things, too. The San Francisco company announced Tuesday
that it would offer the ability to buy products from inside of pinned
items, in what is its first foray into e-commerce on its service. The new
product, named "buyable pins," allows sellers large and small to place a
"Buy it" button on items that they post to the site.
 
Related: Pinterest and Instagram Get Serious About Getting Shoppers to
Buy

'Roadmap' Clarifies Fraud Liability Shift

6/02/15 Bank Info Security
"The report was published as a way to provide a ... clearer roadmap for
merchants and issuers, to better understand the ramifications of what's
going to happen in October, when the liability shift date takes place,"
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backed by go ld, when
Co ngress enacted a  jo int
reso lutio n nullifying the
right o f credito rs to
demand payment in go ld.
The United States had
been o n a  go ld standard
since 1879, except fo r an
embargo  o n go ld expo rts
during Wo rld War I, but
bank fa ilures during the
Great Depressio n o f the
1930s frightened the public
into  ho arding go ld, making
the po licy untenable.

 
So o n after taking o ffice in
March 1933, Ro o sevelt
declared a  natio nwide
bank mo rato rium in o rder
to  prevent a  run o n the
banks by co nsumers
lacking co nfidence in the
eco no my. He also  fo rbade
banks to  pay o ut go ld o r
to  expo rt it. Acco rding to
Keynesian eco no mic
theo ry, o ne o f the best
ways to  fight o ff an
eco no mic do wnturn is to
inflate the mo ney supply.
And increasing the amo unt
o f go ld held by the Federal
Reserve wo uld in turn
increase its po wer to
inflate the mo ney supply.
Facing similar pressures,
Brita in had dro pped the
go ld standard in 1931, and
Ro o sevelt had taken no te.
 
On April 5, 1933, Ro o sevelt
o rdered all go ld co ins and
go ld certificates in
deno minatio ns o f mo re
than $100 turned in fo r
o ther mo ney. It required
all perso ns to  deliver a ll
go ld co in, go ld bullio n and
go ld certificates o wned by
them to  the Federal
Reserve by May 1 fo r the
set price o f $20.67 per
o unce. Click h ere to read
more.

Vanderhoof says. "We've simplified it down to the key scenarios."
Because the U.S. likely will not be fully EMV compliant for some time,
Vanderhoof says the forum wanted to clarify the fraud losses for which
merchants, acquirers and card-issuing institutions would be liable after
the October date. 

House Moves to Stop Operation Choke Point

6/04/15 The Daily Signal
Making clear its official stance against Operation Choke Point, the House
passed a measure that prohibits the Justice Department from using any
funds to carry out the controversial program. Critics say it unfairly targets
legal businesses like pawn shops, gun dealers and payday lenders. On
Wednesday, lawmakers approved the Commerce, Justice, Science, and
Related Agencies Appropriations Act, which allocates funding to a range
of agencies and also includes a provision to defund Operation Choke
Point.

Wall Street Watchdog Publishes its Ultimate Rules on
Bitcoin Biz

6/03/15 The Register
The New York State Department of Financial Services (DFS) - the financial
regulator for Wall Street - has released its final regulations for Bitcoins.
The BitLicense Framework will regulate the use of digital currency in New
York and tries to strike a balance between preventing fraud while staying
open to innovation in a rapidly changing market. DFS Superintendent
Benjamin Lawsky spoke at what will probably be his last big speech before
stepping down from the post at a conference in Washington DC, and gave
a thoughtful appraisal of the new rules.

Massive Data Breach Could Affect Every Federal Agency;
China-based hackers Suspected

6/05/15 US News & World Report
China-based hackers are suspected once again of breaking into U.S.
government computer networks, and the entire federal workforce could
be at risk this time. The Department of Homeland Security said in a
statement that data from the Office of Personnel Management - the
human resources department for the federal government - and the
Interior Department had been compromised. "The FBI is conducting an
investigation to identify how and why this occurred," the statement
Thursday said. The hackers were believed to be based in China, said Sen.
Susan Collins, a Maine Republican.

Why Is Almost No One Using Apple Pay?

6/01/15 Forbes
We don't want to carry around credit cards, or even our wallets, right?
But we still have to. With all of the hubris and excitement over mobile
payments I rarely see anyone buying things at stores and restaurants with
their mobile devices. My family, friends and work colleagues all own
iPhones or Android smartphones. We're not afraid to download Apple
Pay or Google Wallet or another mobile payment service and get it
configured. And yet, we are still overwhelmingly using credit cards like
we've always been doing.

Intuit to Offer $30 Mobile EMV Reader Ahead of October
Liability Shift

6/02/15 ZDNet
Financial software maker Intuit is now accepting pre-orders for a $30
mobile EMV reader ahead of the October liability shift to Europay,
MasterCard and Visa standards. Similar to the GoPayment dongle
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already offered by Intuit, the EMV reader plugs into iOS or Android-based
smartphones and tablets for payment acceptance either on the go or via
a tablet-based POS system. While there are several competing EMV
dongles on the market, such as iterations from Square and PayPal, one
of the key benefits of Intuit's offering is its ability to sync with the
company's suite of cloud accounting software.

Mobile Payments & Bitcoin

Why Android Pay Isn't Really About Payments At All

6/01/15 PYMNTS
Google, of course, has been regarded as the unofficial godfather of
Android since it acquired it in 2005, but Android is an open source
software platform that can be licensed, and modified out the wazoo, by
anyone who wants to use it. Which means that it has a huge
fragmentation problem staring it right in the face - a huge obstacle when
trying to replicate an Apple-like strategy.

The First Battle In The Mobile Payments War Is Over

6/01/15 TechCrunch
While the war to control mobile payments has been broadly covered over
the last several years, it seems that the tactical warfare that has been at
play is less understood by most observers. It's been a tale of conflict,
closed door bargaining, and one with a David vs Goliath subplot and huge
fortunes at stake. Many watched and waited as PayPal and Google
battled the oligopoly of the Networks (Visa, Mastercard, Amex), only to
be surprised by a twist ending.

Samsung Pay Delayed Until September, but Will Attempt to
Expand Fast

6/04/15 SiliconAngle
Initially intended for launch in July, Samsung Electronics Co. Ltd. has
delayed the launch of Samsung Pay, the South Korean smartphone
maker's mobile payment service, until September. Speaking to investors
on Wednesday, Samsung Executive Vice President Rhee In Jong said that
Samsung Pay will launch in the U.S. and South Korea alongside the
company's next-generation high-end smartphone. The company recently
launched its flagship Galaxy S6 and Galaxy S6 Edge smartphones, which
both already support Samsung Pay.

AT&T Chief Analyses Softcard Struggles

6/03/15 Mobile World Live
Ralph de la Vega, president and CEO of AT&T Mobile and Business
Solutions, admitted to Forbes that mobile payments "seems like a more
natural fit for [an] OS manufacturer" than for operators, following the
failure earlier this year of Softcard. The AT&T executive
(pictured) claimed that while US operators failed to break into mobile
payments, many of their goals were achieved.

With Visa Checkout, Consumers Can Speed Through
Online Checkout At Williams-Sonoma In Just A Few Clicks
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6/014/15 The Street
Visa Inc. and Williams-Sonoma announced that Visa Checkout, the online
check out service that Visa launched less than a year ago, is now live
online at Williams-Sonoma, America's leader in high-quality cookware
and tools, electrics and entertaining essentials. With Visa Checkout,
Williams-Sonoma customers now have a fast, easy and secure way to pay
online.   

Google Teases 'Hands Free' Payments

6/01/15 Finextra
It may have only launched Android Pay last week but Google is already
looking for the next big thing in payments, teasing a "hands free" service
that will be piloted later this year. On a dedicated website, the Web giant
outlines how customers at the checkout will be able to keep their wallets
and mobile phones in their pockets, simply telling cashiers that they
would like to pay with Google.
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Regulation & Security

Bitcoin Regulation Bill Approved by Californian State
Assembly

6/04/15 CoinDesk
California's State Assembly has approved a bill calling for digital currency
companies to be regulated in a similar way to banks. Formulated by
Assemblyman Matt Dababneh, chairman of California's Banking and
Finance Committee, bill AB-1326 was approved following a 55-22 vote in
favour.Currently undergoing review by California's Senate - having already
completed the first of three readings - if passed, the bill would require
digital currency businesses to obtain an annually renewable license from
the Department of Business Oversight (DBO), unless they are exempt
from doing so by the agency.

OCC: Cyber-Risks to Payments Growing

6/03/15 OCC
Comptroller of the Currency Thomas Curry says banking institutions need
to be better prepared to address the cyber-risks associated with rolling
out new payments systems. He also calls for closer regulatory scrutiny of
non-bank financial services and payments providers. At the June 3
Emerging Payments Forum, hosted by BITS, the technology policy division
of the Financial Services Roundtable, he hinted that retailers should be
more closely monitored as well. 

Nacha's 'Faster Pay' Move Won't Help Banks Protect B2B
Share

6/05/15 BankThink
Nacha's push for faster payments is largely positive, but banks still stand
to lose position in the business-to-business payments market. The
association on May 19th announced its membership approved a proposal
to allow consumers and businesses to send same-day electronic
payments among the nation's 12,000 financial institutions. The proposal
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calls for two new same-day settlement windows, so funds would move
among financial institutions three times per day, rather than once, which
is how the system operates today. This change would be phased in
beginning in September of 2016.

Heartland Issues Breach Notification Letters After
Computer Theft

6/01/15 CSO
In a letter to the California Attorney General, Heartland Payment Systems
has disclosed a data breach impacting personal information. The letter
states that the data exposure is the result of a break-in at one of their
offices, which included stolen computers. The notification letter says
that the theft took place at Heartland's Santa Ana, California offices on
May 8. The incident involved the theft of many items including password
protected computers that might have contained Social Security Numbers
and / or banking information that is processed by employers.

Economy

U.S. Economy Added 280,000 Jobs in May; Unemployment
Rate 5.5%

6/05/15 The New York Times
Blunting worries about the American economy's momentum after a
stretch of lackluster growth this year, the government reported on Friday
that employers added a hefty 280,000 jobs in May, well above the
average monthly totals logged over the last year. The official
unemployment rate ticked up to 5.5 percent, as more Americans
returned to the labor force and returned to actively looking for work. At
the same time, hourly wages rose 0.3 percent last month, finally providing
workers with some long-awaited gains.

Modest Growth In The Small Business Economy
Continues

6/05/15 Newtek
Newtek Business Services Corp., The Small Business Authority®,
announced the release of the SB Authority Index of small business
indicators for April 2015 which reached 130.39 points.  Approved SBA
lending volumes, the Russell Microcap Index and new entity formation led
the increase. The SB Authority Index is up 0.12% from March 2015.  On a
year-over-year comparison, the SB Authority Index is up 2.71%.

IMF: Fed shouldn't raise rates until 2016

6/04/15 USA Today
The Federal Reserve should wait until the first half of 2016 before raising
interest rates because inflation remains too low and there are
"significant uncertainties as to the future resilience of economic
growth," the International Monetary Fund said Thursday in its annual
review of the U.S. economy. After the economy shrank in the first
quarter, the agency also cut its forecast for U.S. growth this year to 2.5%
from 3.1% in April.
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Payments Press

Payments and Omni-channel Banking

6/03/15 BankNews

TSG Author - Jared Drieling
These five key steps are crucial for future success The payments industry
is evolving quickly as consumers adopt new digital technologies and
increasingly expect a seamless experience across the payment and
financial brands with which they interact. As a result, financial institutions
across the country are putting steps in place to implement omnichannel
strategies that can deliver a unified experience across all customer touch
points. The emerging omnichannel payments environment is both an
opportunity and a challenge for many industry players, including banks. 

Declaring 'No More Transaction Fees,' Long-Time Fee
Critic Dwolla Erases 25-Cent Levy

6/04/15 Digital Transactions
Dwolla Inc. announced Thursday morning it is eliminating its 25-cent
transaction fee, effective immediately, on all transactions types. The fee,
which has applied to transaction values exceeding $10, is typically paid by
the receiver of the money. Des Moines, Iowa-based Dwolla processes
person-to-person payments as well as payments from consumers to
businesses. The 7-year-old company will not disclose how many users and
merchants are in its network. It has had the 25-cent fee in place on
transactions above $10 since December 2011. Before that, the fee applied
to all transactions.

MasterCard and Wayfair Make Shopping Simple with
MasterPass

6/03/15 Yahoo! Finance
Purchasing home furnishings, décor and goods is about to get even
easier when you shop at Wayfair.com, AllModern, Birch Lane,
DwellStudio, and Joss & Main. Starting this fall, MasterPass from
MasterCard will provide a simple and secure online shopping experience
for the Wayfair family of brands as well as within the mobile apps for
Wayfair.com, AllModern, and Joss & Main.    

MasterCard Becomes First International Payments
Network to Enter Somalia

6/03/15 MasterCard
At the World Economic Forum on Africa today, MasterCard announced
its partnership with Premier Bank, becoming the first international
payments network to enter Somalia. As a result of the partnership,
Premier Bank will now issue and accept the first MasterCard-branded
payment cards in Somalia, a country that hasn't had any form of formal
banking service since the collapse of the government and financial
services system in 1991.

Visa Inc. and Verifone Join Forces to Accelerate Omni
Commerce Globally
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6/03/15 Verifone
As part of the partnership, the companies will integrate industry leading
platforms: Verifone will connect its point of sale gateway to Visa's
CyberSource global merchant payment management platform. This will
provide merchants with a single platform to protect customer payment
data, mitigate fraud, and integrate digital and offline payment systems.
"As consumers shop and pay in multiple channels, merchants are looking
to integrate payment systems to facilitate a single view into their
customers' buying behaviors," said Andre Machicao, senior vice
president, CyberSource, a Visa Inc. company.

First Data Announces New $1.25 Billion Revolving Credit
Facility

6/03/15 First Data
First Data Corporation today announced a new five-year, $1.25 billion
revolving credit facility, replacing First Data's existing $1.0 billion facility
which was due to mature in September 2016. The new revolver has a
principal interest rate of LIBOR plus 350 basis points, a reduction of 50
basis points from the rate on the existing facility. The new revolving credit
facility matures in June 2020.

Financial Software Maker SunGard Files for IPO

6/04/15 Reuters
SunGard, a financial software maker, filed with U.S. regulators on
Thursday for an initial public offering of its common stock. Pennsylvania-
based SunGard is also exploring an outright sale with Fidelity National
Information Services Inc among the companies that have shown interest,
according to a person familiar with the matter who asked not to be
identified discussing it publicly.

Visa and FireEye Join Forces to Help Merchants, Financial
Institutions Defend Against Targeted Attacks on
Consumer Payment Data

6/03/15 Visa
Visa Inc. and FireEye, Inc. announced their intention to co-develop tools
and services to help merchants and issuers protect against advanced
cyber attacks targeting payment data. The first of its kind Visa and
FireEye Community Threat Intelligence (CTI) offering will bring together
threat information from both companies, allowing merchants and
issuers to quickly detect and respond to attacks against their IT and
payment infrastructure. 

TSYS and FICO Release Report on How Financial
Institutions Should Better Engage Their Digitally Active
Customers

6/04/15 TSYS
TSYS announced the publication, in association with FICO, of a new
report titled "Engaging Customers: Why Should Financial Institutions
Move Toward a 'Bring Your Own Persona' Approach." The report explains
that with the growing consumer adoption of mobile devices, social
media and improved user interfaces, financial institutions can
differentiate themselves by understanding their customers' preference
for digital communication and their degree of trust in sharing financial
information through digital channels. 

Global Payments Partners with Virtual Next to Offer Mobile
Payment, Gift and Loyalty Solution to Canadian Merchants

6/04/15 Global Payments
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Global Payments Inc., a leading worldwide provider of payment
technology services, announced an agreement with Virtual Next, a mobile-
based digital rewards solutions company, to offer its Canadian
merchants a new mobile payment, loyalty, promotion and gift card
service. Through its relationship with Virtual Next, Global Payments will
offer a unique solution designed to leverage two existing apps provided
by the world's top mobile operating systems: Passbook for Apple® iOS®
and Google Wallet™ payment service. 

Cayan Makes Accepting Android Pay A Breeze for
Businesses Everywhere

6/01/15 Cayan
Think mobile payments are just a fad? Think again. Today, at Google I/O,
the company announced that it will soon bring the ease of NFC-based
payments to businesses and Android users via Android Pay, the simple
and secure way to pay with an Android phone. Cayan, the Payment
Possibilities Company™, is one of a select group of payments companies
that are already integrated to support Android Pay with loyalty/offers
over NFC. 

Revel Systems Adds a Secure, Cabled Solution to Its iPad
POS System

6/02/15 PRNewswire
Revel Systems®, the world's leading iPad Point of Sale platform, today
introduced a significant security enhancement to its iPad point of sale
(POS) system. The proprietary Revel Ethernet Connect™ cabled solution
provides wired Ethernet connectivity, allowing enterprises to utilize a
wired, always-on Ethernet connection to power their Revel iPad POS
systems and achieve more secure and robust networking as an
alternative to WiFi.

Mountain America Credit Union Selects ProPay's
LenderPay Loan Payment Platform

6/02/15 MarketWatch
ProPay®, a TSYS® company, announced that Mountain America Credit
Union has selected ProPay's LenderPayTM platform to offer credit union
members innovative loan payment options that go far beyond traditional
mobile apps and online bill pay. Members can use their preferred debit
card, credit card or bank account to pay mortgages, auto loans and
more by simply responding to a text message, clicking an email hyperlink
or tapping a button on their smartphone.

EVO Payments International and Deutsche Postbank have
reached agreement for the sale of Postbank P.O.S.
Transact by Postbank to EVO

5/30/15 PR Newswire
EVO Payments International (EVO), announced that it has reached
agreement with Deutsche Postbank (Postbank) for the purchase of
Postbank's merchant acquiring business, P.O.S. Transact (POS Transact).
In addition, EVO and Postbank will enter into a long-term strategic
marketing agreement under which EVO and Postbank will make available
to the bank's merchant customers a wide variety of card acquiring and
related products on an exclusive basis.

BlueSnap Partners with Kount to Help Online Merchants
Eliminate Fraud and Increase Sales

6/02/15 CBS8
Global payment gateway BlueSnap announced that the company has
enhanced its suite of fraud prevention services by partnering with Kount,
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a leading provider of fraud detection and sales boosting technology.
BlueSnap will use Kount's award-winning technology to help online sellers
protect their revenue, defend their reputation and increase payment
conversions when transacting in any of the 180 countries, 29 languages,
60 currencies and 110 payment types supported by BlueSnap. 

Bluefin Releases Version 2.0 of its Proprietary P2PE
Manager

6/02/15 Bluefin
Bluefin announced the release of their P2PE Manager 2.0. Bluefin's P2PE
Manager is the only 100% online management system for PCI-validated
point-to-point encryption (P2PE) device management, chain of custody
and annual PCI compliance reporting. In March 2014, Bluefin became the
first company in North America to receive PCI validation for a P2PE
solution. Since validation, Bluefin has introduced their PayConex P2PE
Enhanced Gateway, providing integrated payment processing supported
by P2PE.

Rezzcard and JetPay Collaborate to Offer the First
Electronic Payment Card Allowing Tenants of Affordable
Housing to Pay Rent and Bills

6/01/15 Reuters
JetPay Corporation, a leading provider of debit and credit card
processing, payroll/HR/TLM and prepaid card services, and Rezzcard are
partnering to provide a broad range of electronic payment options to
tenants of multifamily affordable housing properties. Working with
JetPay's Card Services team, Rezzcard will offer MAC®, a Visa-branded
prepaid debit card, and Rezzcard mobile app, to tenants nationwide in
public, Section 8, tax credit subsidized and workforce housing
developments.

U.S. Bank Adds Virtual Cards to Corporate Payments App

6/03/15 BTN
U.S. Bank in Minneapolis has updated its mobile corporate payments app
with features that allow the use of virtual card accounts - single-use,
cardless accounts through which a users are given a temporary 16-digit
number with which to make a payment. The $410 billion-asset bank
integrated the virtual card feature into Access Online Mobile app. The
upgrade lets app users request virtual card accounts through their
smartphone.

Powa Technologies, S-Cubism Technologies and Billing
System Corporation Partner to Bring PowaPOS to Japan

6/03/15 BusinessWire
As the demand for tablet and mobile-based point of sale solutions
accelerates across the Asia Pacific region, Powa Technologies today
announced that S-Cubism Technologies has become the first Japanese-
based POS software provider to complete integration with its PowaPOS
tablet-based hardware. The full-featured solution will use its EC-Orange
POS for iPad and Windows, and is available from Billing System
Corporation, a leading payment gateway and reseller. 
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opinions. Articles are sourced as appropriate throughout.
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